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Economic and sector issues

Economic Outlook
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Economic and sector issues
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Contracting out public services to the private sector
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Economic and sector issues

Contract management and delivery

^4*%)0-%&H3&*#&-'&%$4..&$($%("1(%+)("%'&-(*18%1-5%8)'18%

.)6&*-7&-(%#-6&$(%81*.&%17)4-($%)/%(#7&%#-%$&8&'(#-.%$&*6#'&%

3*)6#5&*$;%+4(%*&81(#6&82%8#((8&%(#7&%("&*&1/(&*%&-$4*#-.%("1(%

')-(*1'($%1*&%71-1.&5%&//&'(#6&82%()%5&8#6&*%("&%#-(&-5&5%+&-&,($;%

1-5%()%71-1.&%')-(*1'(%*#$=9%!"&%5#1.*17%+&8)0%#884$(*1(&$%("&%

*&8&61-(%3"1$&$%)/%("&%)6&*188%')-(*1'(%3*)'&$$9

?*#(#'1882;%0&%)/(&-%,-5%("1(%3&*/)*71-'&%#-5#'1()*$%1*&%-)(%

')-$#5&*&5%#-%5&(1#8%)*%1.*&&5%4-(#8%1/(&*%')-(*1'($%"16&%+&&-%

101*5&59%>'')*5#-.82;%("&*&%#$%1%*#$=%("1(%("&$&%#-5#'1()*$\

 !  >*&%-)(%&//&'(#6&82%(1*.&(&5%()01*5$%("&%*&`4#*&5%3&*/)*71-'&%

)+P&'(#6&$%1-5j)*9

 !  %>*&%-)(%$4+P&'(%()%145#(%+&'14$&%)/%1%81'=%)/%1''&$$%*#."($9%

N4*("&*7)*&;%1$%#5&-(#,&5%+2%("&%D>?;%3&-18(#&$%/)*%-)-k

3&*/)*71-'&%1*&%-)(%18012$%&-/)*'&5%&6&-%0"&*&%("&2%1*&%

161#81+8&%1-5%#5&-(#,&59%!"&%/1#84*&%()%&-/)*'&%3&-18(#&$%)-82%

#-'*&1$&$%("&%8#=&8#"))5%)/%')-(#-4&5%4-5&*k3&*/)*71-'&%#-%("&%

5&8#6&*2%)/%34+8#'%$&*6#'&$%1-5%("&%$&-$&%("1(%("&%34+8#'%$&'()*%

5)&$%-)(%(1=&%')-(*1'(%71-1.&7&-(%$&*#)4$829%

!"&%D>?%*&3)*(%("&*&/)*&%"#."8#."($%1-%)33)*(4-#(2%/)*%<)'18%

C)6&*-7&-(%+)5#&$%()%+)("%$16&%7)-&2%1-5%#-'*&1$&%34+8#'%

')-,5&-'&%#-%("&%4$&%)/%34+8#'%/4-5$;%("*)4."%&//&'(#6&%

')-(*1'(%71-1.&7&-(9

Service provider selection

Procurement 

stratagy

Contract 

deployment

Contract 

operation

Contract risk

Contract due diligence and optimisation

Monitoring and 

compliance

Contract 

renewal

Requirements 

gathering

Pre-contract 

process

Contract 

award

176



5  !!"#$%&!'#()*+,)+-!./01-!2#,,1--))!3*1)4+5 June 2014

Accounting, Auditing and Governance

Accounting for schools in local authorities
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3*#-'#318%)*%1-%1.&-(;%("&%1'')4-(#-.%#738#'1(#)-$%/)*%("&%61*#)4$%

6&"#'8&$%#-%0"#'"%("&2%712%1'`4#*&%1-%#-(&*&$(;%1-5%("&%3)(&-(#18%

/)*%1%*&6&-4&%5&,'#(%#-%("&%&1*82%31*(%)/%("&%3*).*177&%1$%')$($%

1*&%#-'4**&5%#-%1561-'&%)/%#-')7&%+&#-.%*&'&#61+8&9%!"&%3)(&-(#18%

*&6&-4&%5&,'#(%#$%("&%#$$4&%0"#'"%#$%7)$(%8#=&82%()%("*&1(&-%1%

3*)P&'(B$%6#1+#8#(2;%1$%')$($%712%+&%#-'4**&5%#-%1561-'&%)/%-&0%

#-')7&%+&#-.%*&'&#61+8&;%1-5%')4-'#8$%1*&%)+8#.&5%()%+45.&(%()%

+*&1=%&6&-%&1'"%,-1-'#18%2&1*9
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Accounting, Auditing and Governance

A Framework for Audit Quality

!"&%:-(&*-1(#)-18%>45#(#-.%1-5%>$$4*1-'&%E(1-51*5$%a)1*5%

F:>>EaG%34+8#$"&5%1%*&3)*(%)-%Ve%N&+*41*2%QUVb%)-%145#(%

`418#(2%0#("%("&%1#7%)/%.&-&*1(#-.%3)$#(#6&%5#$'4$$#)-$%0#("#-%

)*.1-#$1(#)-$%()%#73*)6&%145#(%`418#(29%l>%N*17&0)*=%/)*%>45#(%

m418#(2%Y%J&2%&8&7&-($%("1(%'*&1(&%1-%&-6#*)-7&-(%/)*%145#(%

`418#(2l%$&($%)4(%("*&&%=&2%)+P&'(#6&$\

 !  [1#$#-.%101*&-&$$%)/%("&%=&2%&8&7&-($%)/%145#(%`418#(29

 !  @-')4*1.#-.%=&2%$(1=&")85&*$%()%&H38)*&%012$%()%

#73*)6&%145#(%`418#(29

 !  N1'#8#(1(#-.%.*&1(&*%5#18).4&%+&(0&&-%=&2%

$(1=&")85&*$%)-%("&%()3#'9

!"&%N*17&0)*=%*&').-#$&$%("1(%("&*&%#$%-)%4-#6&*$1882%1''&3(&5%

5&,-#(#)-%)/%145#(%`418#(2%1-5%"1$%$&(%)4(%61*#)4$%/1'()*$%0"#'"%

("&2%')-$#5&*%')-(*#+4(&%()%145#(%`418#(2%1(%("&%&-.1.&7&-(;%145#(%

,*7%1-5%-1(#)-18%8&6&8$9%:(%"#."8#."($%("&%#73)*(1-'&%)/%1%*1-.&%)/%

')-(&H(418%/1'()*$;%#-'845#-.%810$%1-5%*&.481(#)-$;%("&%8#(#.1(#)-%

&-6#*)-7&-(;%')*3)*1(&%.)6&*-1-'&;%1-5%("&%,-1-'#18%*&3)*(#-.%

/*17&0)*=;%0"#'"%().&("&*%'1-%#731'(%("&%-1(4*&%1-5%`418#(2%)/%

,-1-'#18%*&3)*(#-.%1-5;%5#*&'(82%)*%#-5#*&'(82;%145#(%`418#(29

!"&%:>>Ea%0#88%71#-(1#-%1%/)'4$%#-%QUVb%()%&-')4*1.&%5#18).4&%)-%

145#(%`418#(29

Future of Local Audit

N)88)0#-.%("&%*&'&#3(%)/%[)218%>$$&-(%+2%("&%<)'18%>45#(%1-5%

>'')4-(1+#8#(2%>'(%QUVb%#-%n1-41*2%QUVb;%133*)618%)/%$&')-51*2%

8&.#$81(#)-%0#88%+&%*&`4#*&5%#-%)*5&*%()%.#6&%&//&'(%()%71-2%)/%("&%

3*)6#$#)-$%)/%("#$%>'(9%N)88)0#-.%1%')-$48(1(#)-%)-%("#$%$&')-51*2%

8&.#$81(#)-;%0"#'"%'8)$&5%#-%O&'&7+&*%QUVT;%("&%C)6&*-7&-(%"1$%

-)0%34+8#$"&5%#($%*&$3)-$&9%!"&%')-$48(1(#)-%313&*%')6&*&5%("&%

/)88)0#-.%1*&1$\

 ! Smaller authorities’ regulations;%#-'845#-.%5*1/(%*&.481(#)-$%

/)*%1%$3&'#,&5%3&*$)-%()%133)#-(%145#()*$%()%$7188&*%

14(")*#(#&$9%!"&%C)6&*-7&-(%5)&$%-)(%#-(&-5%()%188)0%$7188&*%

+)5#&$%()%)3(%)4(%)/%("#$%*&.#7&%54*#-.%1%')-(*1'(%3&*#)5;%

-)*%()%188)0%("&%$3&'#,&5%3&*$)-%()%/)*'#+82%)3(%)4(%1%+)52d%

14(")*#(#&$%0"#'"%&H'&&5%("&%fc9W7-%("*&$")85;%)*%'"))$&%()%

4-5&*.)%1%/488%')5&%145#(%0#88%14()71(#'1882%+&%)3(&5%)4(9%!"&%

C)6&*-7&-(%3*)3)$&$%()%$3&'#/2%1%71H#747%')-(*1'(%3&*#)5%

)/%,6&%2&1*$9%!"&%')-$48(1(#)-%18$)%$&(%)4(%("&%C)6&*-7&-(B$%

3)8#'2%#-(&-(#)-%/)*%$7188&*%+)5#&$%0#("%(4*-)6&*%-)(%&H'&&5#-.%

fQW;UUU%3&*%1--47%()%+&%&H&73(%/*)7%*)4(#-&%145#(9%!"&*&%

1*&%$&6&*18%'#*'47$(1-'&$%0"&*&%("&%&H&73(#)-%0#88%-)(%13382;%

#-'845#-.%54*#-.%("&%,*$(%("*&&%2&1*$%1/(&*%("&%14(")*#(2%#$%

&$(1+8#$"&5;%1-5%14(")*#(#&$%0"#'"%`418#/2%/)*%("&%&H&73(#)-%

712%$(#88%'"))$&%()%"16&%1-%145#(9
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 ! Auditor panel and auditor independence regulationsd%("&%

5*1/(%*&.481(#)-$%&H(&-5%("&%5&,-#(#)-%)/%1-%#-5&3&-5&-(%

31-&8%7&7+&*;%$&(%)4(%("&%7#-#747%7&7+&*$"#3%)/%1-%145#()*%

31-&8;%1-5%13382%$&6&*18%&H#$(#-.%8)'18%14(")*#(2%&-1'(7&-($%()%

31-&8$9%>-%145#(%')77#((&&%'1-%18*&152%1'(%1$%1-%145#()*%31-&8%

3*)6#5&5%#(%"1$%1-%#-5&3&-5&-(%'"1#*%1-5%71P)*#(29%E&6&*18%

14(")*#(#&$%712%$"1*&%1-%145#(%31-&8;%1-5%0"&*&%14(")*#(#&$%

"16&%)3(&5%#-%()%-1(#)-18%3*)'4*&7&-(%1**1-.&7&-($;%("&%

C)6&*-7&-(%#-(&-5$%("1(%("&%*&`4#*&7&-(%()%133)#-(%1-%145#()*%

31-&8%0#88%-)(%133829%!"#$%$&'(#)-%)/%("&%')-$48(1(#)-%18$)%

')6&*$%145#()*%*&$#.-1(#)-%1-5%*&7)618d%0"#'"%("&%C)6&*-7&-(%

&H3&'($%()%+&%1%*1*&%)''4**&-'&9

 ! Eligibility and regulations of auditorsd%1%8)'18%145#(%*&.#$(&*%

0#88%+&%34+8#$"&5%')-(1#-#-.%("&%-17&$%)/%(")$&%5&&7&5%

')73&(&-(%()%(1=&%3*#71*2%*&$3)-$#+#8#(2%/)*%1%8)'18%145#(9%>-%

133*)3*#1(&%`418#,'1(#)-%0#88%+&%')-$#5&*&5%-&'&$$1*2;%+4(%

-)(%$4/,'#&-(%Y%#-5#6#5418$%0#88%18$)%-&&5%1-%133*)3*#1(&%8&6&8%

)/%')73&(&-'&9%!"&%5*1/(%*&.481(#)-$%18$)%')-(1#-%("*&$")85$%

5&,-#-.%0"#'"%+)5#&$B%145#($%0#88%+&%')-$#5&*&5%1%X71P)*%

8)'18%145#(B%1-5%"&-'&%$4+P&'(%()%`418#(2%7)-#()*#-.%/*)7%("&%

N#-1-'#18%[&3)*(#-.%?)4-'#8B$%>45#(%m418#(2%[&6#&0%(&179%

!"&%C)6&*-7&-(%#$%')-$#5&*#-.%")0%()%'81*#/2%$)7&%)/%("&%

5&,-#(#)-$%#-%("&$&%*&.481(#)-$9

 ! Conduct of local audit%Y%("&%C)6&*-7&-(%#-(&-5$%()%7)5#/2%

("&%*&`4#*&7&-(%/)*%$)7&%+)5#&$%F#-'845#-.%D)*(%Z&18("%

>4(")*#(#&$%1-5%:-(&*-18%O*1#-1.&%a)1*5$G%()%')-$#5&*%1%34+8#'%

#-(&*&$(%*&3)*(%)*%*&')77&-51(#)-%0#("#-%)-&%7)-(";%()%X1$%

$))-%1$%#$%3*1'(#'1+8&B9

 ! Accounts and Audit Regulationsd%("#$%$&'(#)-%)/%("&%

')-$48(1(#)-%')6&*&5%("&%3*)6#$#)-$%/)*%,-1-'#18%71-1.&7&-(;%

#-(&*-18%')-(*)8%1-5%#-(&*-18%145#(;%1$%0&88%1$%("&%3*)'&$$%

/)*%3*&31*#-.%1-5%133*)6#-.%("&%$(1(&7&-(%)/%1'')4-($9%

?)77&-($%0&*&%18$)%#-6#(&5%)-%+*#-.#-.%/)*01*5%("&%(#7&(1+8&%

/)*%8)'18%.)6&*-7&-(%145#(;%1-5%)-%'"1-.&$%()%("&%/*17&0)*=%

/)*%("&%&H&*'#$&%)/%34+8#'%*#."($%)/%#-$3&'(#)-%1-5%)+P&'(#)-9%

!"&%C)6&*-7&-(%#-(&-5$%()%=&&3%34+8#'%#-$3&'(#)-%*#."($;%+4(%

()%155*&$$%("&%#$$4&$%$4**)4-5#-.%8)0%(1=&k43%)/%("&$&%*#."($%#-%

("&%5*1/(%*&.481(#)-$%3*)3)$&5%/)*%')-$48(1(#)-%#-%M12%QUVb9

!"&%C)6&*-7&-(%381-$%()%17&-5%("&%5*1/(%*&.481(#)-$%#-%8#-&%0#("%

("&%*&$3)-$&$%-)(&5%1+)6&%1-5%()%#$$4&%1%/4*("&*%')-$48(1(#)-%

#-%M12%QUVb%')6&*#-.%/4*("&*%*&.481(#)-$%1$$)'#1(&5%0#("%

$7188&*%14(")*#(#&$;%*&.481(#)-$%()%188)0%/)*%("&%&$(1+8#$"7&-(%

)/%1%$&'()*k8&5%+)52%()%3*)'4*&%1-5%133)#-(%8)'18%145#()*$;%1-5%

>'')4-($%1-5%>45#(%*&.481(#)-$9%!"&%#-(&-(#)-%#$%("1(%("&$&%

*&.481(#)-$%0#88%+&%81#5%+&/)*&%D1*8#17&-(%81(&*%("#$%2&1*9

179
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Regulation News

6"7&'"3'%8&'!8$&3'9$+/+2&':3*2&)'$+'%8&';"2/7'

Government Pension Scheme

?:DN>%"1$%#$$4&5%1%')-$48(1(#)-%5*1/(%)-%("&%*)8&%)/%("&%?N^%#-%

("&%<)'18%C)6&*-7&-(%D&-$#)-%E'"&7&%F<CDEG;%1$%1%$4338&7&-(%

()%("&%$(1(&7&-(%)-%("&%*)8&%)/%("&%?N^%#-%<)'18%C)6&*-7&-(9%

!"&%$(1(&7&-(%$&($%)4(%,6&%3*#-'#38&$;%#-'845#-.%1%$4771*2;%

$")0-%+&8)09%!"&%$4338&7&-(%)-%("&%<CDE%$&($%&1'"%)/%("&$&%

3*#-'#38&$%#-%("&%')-(&H(%)/%("&%,-1-'#18%71-1.&7&-(%)/%("&%

<CDE;%0"#'"%"#."8#."(%("&%#73)*(1-'&%)/%("&%*)8&%)/%("&%?N^%#-%

*&81(#)-%()%("&%<CDE9

The CFO in a public service organisation: 

 ! :$%1%=&2%7&7+&*%)/%("&%<&15&*$"#3%!&17;%"&83#-.%#(%()%

5&6&8)3%1-5%#738&7&-(%$(*1(&.2%1-5%()%*&$)4*'&%1-5%5&8#6&*%

("&%)*.1-#$1(#)-B$%$(*1(&.#'%)+P&'(#6&$%$4$(1#-1+82%1-5%#-%

("&%34+8#'%#-(&*&$(9%

 ! M4$(%+&%1'(#6&82%#-6)86&5%#-;%1-5%1+8&%()%+*#-.%#-K4&-'&%

()%+&1*%)-;%188%71(&*#18%+4$#-&$$%5&'#$#)-$%()%&-$4*&%

#77&5#1(&%1-5%8)-.&*%(&*7%#738#'1(#)-$;%)33)*(4-#(#&$%

1-5%*#$=$%1*&%/4882%')-$#5&*&5;%1-5%18#.-7&-(%0#("%

("&%)*.1-#$1(#)-B$%,-1-'#18%$(*1(&.29

 ! M4$(%8&15%("&%3*)7)(#)-%1-5%5&8#6&*2%+2%("&%0")8&%

)*.1-#$1(#)-%)/%.))5%,-1-'#18%71-1.&7&-(%$)%("1(%34+8#'%

7)-&2%#$%$1/&.41*5&5%1(%188%(#7&$%1-5%4$&5%133*)3*#1(&82;%

&')-)7#'1882;%&/,'#&-(82%1-5%&//&'(#6&829%

To deliver these responsibilities the CFO: 

 ! M4$(%8&15%1-5%5#*&'(%1%,-1-'&%/4-'(#)-%("1(%#$%*&$)4*'&5%()%+&%

,(%/)*%34*3)$&9

 ! M4$(%+&%3*)/&$$#)-1882%`418#,&5%1-5%$4#(1+82%&H3&*#&-'&59%

Future of NFI and counter fraud following the closure of 

the Audit Commission

!"&%>45#(%?)77#$$#)-B$%]1(#)-18%N*145%:-#(#1(#6&%71('"&$%51(1%

/*)7%V;TUU%34+8#'%$&'()*%1-5%__%3*#61(&%$&'()*%)*.1-#$1(#)-$9%

!"&%)4(')7&$%$#-'&%VRRc%#-'845&%("&%3*&6&-(#)-%1-5%5&(&'(#)-%

)/%3&-$#)-%)6&*3127&-($;%')4-'#8%(1H%$#-.8&%3&*$)-%5#$')4-($%

#-')**&'(82%101*5&5;%1-5%")4$#-.%+&-&,(%)6&*3127&-($;%

().&("&*%0)*("%)6&*%fecU7-9%N)88)0#-.%("&%'8)$4*&%)/%("&%

>45#(%?)77#$$#)-%#-%M1*'"%QUVW;%("&%]N:%0#88%(*1-$/&*%()%("&%

?1+#-&(%^/,'&9

!"&%?"1*(&*&5%:-$(#(4(&%)/%D4+8#'%N#-1-'&%1-5%>'')4-(1-'2%F?:DN>G%

0#88%18$)%(1=&%)-%$)7&%)/%("&%>45#(%?)77#$$#)-B$%')4-(&*%/*145%

*)8&$9%!"&%')4-(&*k/*145%/4-'(#)-%'4**&-(82%4-5&*(1=&-%+2%("&%

?)77#$$#)-%0#88%(*1-$/&*%()%1%-&0%34+8#'%$&'()*%X?)4-(&*%N*145%

?&-(*&B;%0"#'"%0#88%+&%&$(1+8#$"&5%+2%?:DN>9%@H#$(#-.%')4-(&*k/*145%

0)*=%4-5&*(1=&-%+2%("&%?)77#$$#)-%#-'845&$%("&%1--418%

XD*)(&'(#-.%("&%D4+8#'%D4*$&B%*&3)*(;%(1#8)*&5%/*145%+*#&,-.$%

/)*%8)'18%14(")*#(#&$;%1-5%("&%$4*6&2%)/%/*145%1-5%')**43(#)-%#-%

@-.81-59%!"&%-&0%?&-(*&%0#88%+4#85%)-%("#$%&H#$(#-.%0)*=%1-5%
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Regulation news

#-(*)54'&%-&0%3*1'(#'18%.4#51-'&%/)*%(1'=8#-.%/*145%1-5%')**43(#)-9%

>8(")4."%?:DN>%0#88%-)(%"16&%("&%$17&%$(1(4()*2%3)0&*$%1$%("&%

?)77#$$#)-;%#(%#-(&-5$%()%')-(#-4&%("&%1--418%')73*&"&-$#6&%

$4*6&2%)/%/*145%1-5%')**43(#)-;%1$%0&88%1$%&H31-5#-.%("&%?)4-(&*%

N*145%?&-(*&B$%*&1'"%+&2)-5%8)'18%.)6&*-7&-(9

<"=&)+#&+%'2"+.47%/%$"+'"+'>&1$?$7$%@'$+'%8&'4.&'"3'

capital receipts

a&(0&&-%n482%1-5%E&3(&7+&*%QUVT;%("&%C)6&*-7&-(%*1-%1%

')-$48(1(#)-%)-%188)0#-.%'13#(18%*&'&#3($%/*)7%-&0%1$$&(%$18&$%

()%+&%4$&5%/)*%)-&k)//%*&6&-4&%34*3)$&$9%!"&%*&$48($%)/%("#$%

')-$48(1(#)-%"16&%-)0%+&&-%34+8#$"&59%!"&%1#7$%)/%("&%3*)3)$18%

0&*&%()%&-')4*1.&%.))5%1$$&(%71-1.&7&-(%381--#-.;%1-5%()%

&-1+8&%155#(#)-18%*&$)4*'&$%/*)7%1$$&(%$18&$%()%.#6&%K&H#+#8#(2%/)*%

*&/)*7#-.;%#-(&.*1(#-.%)*%*&$(*4'(4*#-.%$&*6#'&$9%!"&%*&$3)-$&%

()%("&%')-$48(1(#)-%01$%'8&1*82%3)$#(#6&;%$)%1$%31*(%)/%("&%>4(47-%

E(1(&7&-(%("&%C)6&*-7&-(%1--)4-'&5%("1(%("&2%0#88%188)0%$)7&%

K&H#+#8#(2%/)*%8)'18%14(")*#(#&$%()%4$&%fQUU7-%)/%*&'&#3($%/*)7%

1$$&(%$18&$%1'*)$$%QUVWjVc%1-5%QUVcjV_%()%/4-5%)-&k)//%')$($%

)/%$&*6#'&%*&/)*7$9%>4(")*#(#&$%0#88%"16&%()%+#5%/)*%1%$"1*&%)/%("#$%

188)01-'&;%1-5%3&*7#$$#)-%/)*%K&H#+8&%4$&%)/%'13#(18%*&'&#3($%0#88%

+&%("*)4."%1%'13#(18#$1(#)-%5#*&'(#)-%/*)7%("&%E&'*&(1*2%)/%E(1(&%

4-5&*%$&'(#)-%VcFQGF+G%)/%("&%<)'18%C)6&*-7&-(%>'(9%?13#(18%

*&'&#3($%)+(1#-&5%3*#)*%()%("&%#$$4&%)/%("#$%')-$48(1(#)-%0#88%-)(%

+&%188)0&5%()%+&%4$&5%/)*%("#$%34*3)$&%1$%)-&%1#7%)/%("&%3)8#'2%#$%

()%&-')4*1.&%-&0%1$$&(%$18&$9%>$%31*(%)/%("&%+#5%3*)'&$$;%8)'18%

14(")*#(#&$%0#88%-&&5%()%1$$&$$%("&%&H(&-(%()%0"#'"%("&%1$$&(%$18&$%

1*&%155#(#)-18%()%$18&$%0"#'"%0)485%"16&%)''4**&5%1-20129

Consultation on the process for setting up a new town/

parish council

!"&%C)6&*-7&-(%*1-%1%')-$48(1(#)-%&-5#-.%#-%M12%QUVb%)-%1%

3*)3)$18%()%71=&%#(%&1$#&*%()%$&(%43%1%-&0%()0-%)*%31*#$"%')4-'#89%

!"&%3*)3)$&5%-&0%7&1$4*&$%1*&%#-(&-5&5%&1$&%("&%3*)'&$$%+2%

*&54'#-.%("&%+4*5&-%/*)7%("&%'4**&-(%?)774-#(2%C)6&*-1-'&%

[&6#&0%3*)'&$$9%!"&%'4**&-(%3*)'&$$%*&`4#*&$%&#("&*%("&%<)'18%

>4(")*#(2%()%'1**2%)4(%1%*&6#&0;%)*%("&%8)'18%')774-#(2%3&(#(#)-#-.%

("&%<)'18%>4(")*#(2%()%'*&1(&%1%-&0%31*#$"%')4-'#8;%1$%31*(%)/%

0"#'"%3*)'&$$%("&%3&(#(#)-&*%74$(%18$)%3*)3)$&%("&%+)4-51*#&$%)/%

("&%-&0%31*#$"9%>%7#-#747%-47+&*%)/%$#.-1()*#&$%()%("&%3&(#(#)-%

1*&%*&`4#*&5;%5&3&-5#-.%)-%("&%$#h&%)/%("&%-&#."+)4*"))5%1*&1%

#-%`4&$(#)-;%1-5%("&%"#."%-47+&*%*&`4#*&5%'1-%+&%1%+1**#&*%()%

8)'18%'1731#.-$9%!"&%'4**&-(%3*)'&$$%#$%18$)%*&81(#6&82%$8)0;%

1$%("&%*&`4#*&5%(0&86&%7)-("%(#7&$'18&%5)&$%-)(%#-'845&%(#7&%

/)*%("&%<)'18%>4(")*#(2%()%'1**2%)4(%3*&31*1()*2%0)*=9%!"&%

3*)3)$&5%-&0%7&1$4*&$%#-'845&%8)0&*#-.%("&%("*&$")85$%)/%

$#.-1(4*&$%*&`4#*&5;%$")*(&-#-.%("&%17)4-(%)/%(#7&%("&%<)'18%

>4(")*#(2%'1-%(1=&%()%'1**2%)4(%1%?)774-#(2%C)6&*-1-'&%[&6#&0;%

1-5%188)0%]&#."+)4*"))5%N)*47$%()%(*#..&*%1%?)774-#(2%

C)6&*-1-'&%[&6#&09

Audits in 2014/15: work programme and scale fees

N)88)0#-.%')-$48(1(#)-;%("&%>45#(%?)77#$$#)-%"1$%')-,*7&5%("&%

0)*=%3*).*177&%1-5%/&&%$'18&$%/)*%("&%145#(%)/%("&%1'')4-($%

/)*%QUVbjVW%/)*%8)'18%.)6&*-7&-(;%,*&;%3)8#'&%1-5%"&18("%+)5#&$%

F#-'845#-.%??C$G9%!"&%$'18&%/&&%/)*%#-5#6#5418%<)'18%C)6&*-7&-(%

+)5#&$%#$%161#81+8&%)-%("&%>45#(%?)77#$$#)-%0&+$#(&9%
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Regulation news

!"&%>45#(%?)77#$$#)-%&H3&'($%()%'8)$&%)-%TV%M1*'"%QUVW;%1$%

1%*&$48(%)/%("&%3*)6#$#)-$%)/%("&%<)'18%>45#(%1-5%>'')4-(1+#8#(2%

>'(%QUVb9%:(%0#88%$&(%("&%/&&$%1-5%0)*=%3*).*177&%/)*%QUVWjVc;%

0"#'"%0#88%+&%("&%,*$(%2&1*%)/%145#(%/)88)0#-.%("&#*%'8)$4*&9%!"&%

*&$3)-$#+#8#(2%/)*%)6&*$&&#-.%("&%145#(%')-(*1'($%)/%-&1*82%VV;UUU%

34+8#'%)*.1-#$1(#)-$;%$31--#-.%8)'18%14(")*#(#&$;%3)8#'&;%"&18(";%

,*&%+)5#&$%1-5%*&$'4&%$&*6#'&$;%1-5%/)*%$&((#-.%/&&$%4-5&*%("&7;%

0#88%31$$%()%1%(*1-$#(#)-18%+)52%/*)7%>3*#8%QUVW9%M#-#$(&*$%"16&%

1--)4-'&5%("1(%("#$%+)52%0#88%+&%1-%#-5&3&-5&-(%3*#61(&%')731-2%

()%+&%$&(%43%+2%("&%<)'18%C)6&*-7&-(%>$$)'#1(#)-9%:(%0#88%18$)%

"16&%*&$3)-$#+#8#(2%/)*%("&%o184&%/)*%M)-&2%D*),8&$%())89%!"&%

?)77#$$#)-B$%'4**&-(%')-(*1'($%0#("%145#(%$4338#&*$%0#88%*4-%4-(#8%

QUVcjV_;%0#("%1%3)$$#+#8#(2%)/%&H(&-$#)-%43%()%QUQU9%N)88)0#-.%("#$;%

145#(&5%+)5#&$%0#88%+&%1+8&%()%133)#-(%("&#*%)0-%145#()*$9

Award of Audit Contracts

D*#)*%()%("&%5&'#$#)-%()%1+)8#$"%("&%>45#(%?)77#$$#)-B$%145#(%

3*1'(#'&;%133*)H#71(&82%TUS%)/%8)'18%34+8#'%145#($%0&*&%'1**#&5%)4(%

+2%3*#61(&%$&'()*%145#(%,*7$9%:-%>3*#8%QUVT%("&%>45#(%?)77#$$#)-%

1--)4-'&5%("1(%#(%0)485%+&%*&(&-5&*#-.%("&$&%')-(*1'($%0"#'"%"15%

+&&-%101*5&5%#-%QUUc%1-5%QUU_9

N)88)0#-.%1%')73&(#(#6&%(&-5&*#-.%3*)'&$$;%("&%>45#(%?)77#$$#)-%

')-,*7&5%("&%101*5%)/%(0)%2&1*%')-(*1'($%()\

 !  %aO^%<<D;%()%("&%6184&%)/%fb9c7-%1%2&1*;%')6&*#-.%

145#($%#-%("&%E)4("9

 !  %@A%<<D;%()%("&%6184&%)/%fR9c7-%1%2&1*;%')6&*#-.%145#($%#-%("&%

])*("%1-5%("&%E)4("9

 !  %JDMC%<<D;%()%("&%6184&%)/%fR9c7-%1%2&1*;%')6&*#-.%145#($%#-%

("&%])*("%1-5%("&%E)4("9

!"&*&%0#88%-)0%+&%1%')-$48(1(#)-%0#("%("&%145#(&5%+)5#&$%')-'&*-&5%

)-%("&%133)#-(7&-(%)/%145#()*$;%3*#)*%()%34((#-.%("&%133)#-(7&-($%

()%("&%>45#(%?)77#$$#)-%a)1*5%/)*%133*)618%#-%O&'&7+&*%QUVb9
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Key Questions for the Audit Committee

What questions should the Audit Committee be 

asking itself?

N)88)0#-.%'8#&-(%/&&5+1'=%0&%"16&%#-(*)54'&5%1%$&'(#)-%0"#'"%

5*10$%().&("&*%$)7&%)/%("&%=&2%7&$$1.&$%/*)7%("&%+*#&,-.%/)*%

')-$#5&*1(#)-%+2%>45#(%?)77#((&&%7&7+&*$\

 ! L"1(%#731'(%0#88%("&%#-(*)54'(#)-%)/%("&%EN:E%"16&%)-%)4*%

'131'#(2%1-5%&H3&*(#$&%()%(1'=8&%)("&*%1*&1$%)/%/*145%*#$=;%

$4'"%1$%')4-'#8%(1H;%+4$#-&$$%*1(&$;%")4$#-.%1-5%)("&*%

')*3)*1(&%/*145p

 ! :$%("&*&%$')3&%/)*%4$%()%(1=&%1561-(1.&%)/%/4*("&*%)33)*(4-#(#&$%

/)*%&/,'#&-'2%$16#-.$%*&$48(#-.%/*)7%P)#-(%0)*=#-.%0#("%)("&*%

34+8#'%$&'()*%+)5#&$p

 ! L"&*&%P)#-(%0)*=#-.%1**1-.&7&-($%1*&%18*&152%#-%381'&;%

1*&%("&2%$(#88%,(%/)*%34*3)$&%)*%5)%0&%-&&5%()%')-$#5&*%

7)5#/2#-.%("&%1**1-.&7&-($%#-%8#-&%0#("%)4*%'"1-.#-.%

'"188&-.&$%1-5%3*#)*#(#&$p

 ! L"1(%8&6&8%)/%.)6&*-1-'&%5)&$%)4*%)*.1-#$1(#)-%"16&%1*)4-5%

')-(*1'(%71-1.&7&-(%1-5%5&8#6&*2%0#("%+)("%)4*%34+8#'%1-5%

3*#61(&%$&'()*%31*(-&*$p

 ! Z)0%'1-%0&%0)*=%0#("%)4*%145#(%&-.1.&7&-(%(&17%()%#73*)6&%

145#(%`418#(2p
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Find out more

Economic Outlook

N)*%("&%/488%1-182$#$%.)%()\

"((3\jj0009&29')7jIJj&-j:$$4&$ja4$#-&$$k&-6#*)-7&-(j

N#-1-'#18k71*=&($k1-5k&')-)72j@')-)7#'k^4(8))=

DWP Single Fraud Investigation Service

[&15%7)*&%1+)4(%("&%3*)3)$18$%1(\

"((3$\jj0009.)694=j.)6&*-7&-(j')88&'(#)-$j$#-.8&k/*145k

#-6&$(#.1(#)-k$&*6#'&%

Council service sharing saves taxpayers £350mn

N#-5%)4(%7)*&%1(%"((3\jj00098)'189.)694=j$"1*&5k$&*6#'&$k713

Contracting out public services to the private sector 

Read the NAO report at:

"((3\jj0009-1)9)*.94=j03k')-(&-(j438)15$jQUVTjVVjVUQRckUUVk

a^^Jk@E935/

!)%,-5%)4(%")0%@A%'1-%"&83%0#("%')-(*1'(%71-1.&7&-(;%')-(1'(%1%

7&7+&*%)/%2)4*%&-.1.&7&-(%(&179

Accounting for schools in local authorities

!"&%')-$48(1(#)-%"1$%-)0%'8)$&5;%")0&6&*;%2)4%'1-%6#&0%("&%

5&(1#8$%1(\

"((3\jj0009'#3/19)*.j

E#-.8&:$$4&:!?>'')4-(#-./)*E'"))8$#-<)'18>4(")*#(#&$%

Accounting for Infrastructure Projects within 

Enterprise Zones and Tax Increment Financing 

Funded Programmes

[&15%7)*&%1(\

"((3\jj0009'#3/19)*.jkj7&5#1j,8&$j3)8#'2SQU1-5SQU

.4#51-'&j31-&8$j8)'18SQU14(")*#(2SQU1'')4-(#-.SQU31-&8j

1'')4-(#-./)*&-(&*3*#$&h)-&$935/

A Framework for Audit Quality

!"&%34+8#'1(#)-%'1-%+&%/)4-5%#-%("&%XN)'4$%)-%>45#(%m418#(2B%

$&'(#)-%)/%("&%:>>EaB$%0&+$#(&\

"((3$\jj0009#/1'9)*.j145#(#-.k1$$4*1-'&j/)'4$k145#(k`418#(2

Future of Local Audit

N#-5%)4(%7)*&%1(\

"((3$\jj0009.)694=j.)6&*-7&-(j')-$48(1(#)-$j/4(4*&k)/k8)'18k

145#(k')-$48(1(#)-k)-k$&')-51*2k8&.#$81(#)-%

6"7&'"3'%8&'!8$&3'9$+/+2&':3*2&)'$+'%8&';"2/7'

Government Pension Scheme

N#-5%)4(%7)*&%1(\

"((3\jj0009'#3/19)*.jkj7&5#1j,8&$j3)8#'2SQU1-5SQU.4#51-'&j

')-$48(1(#)-$jVbUQVV*)8&SQU)/SQU("&SQU'"#&/SQU,-1-'&SQU

)/,'&*SQU#-SQU("&SQU8.3$')-$48(1(#)-SQU5*1/(935/
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Find out more

Future of NFI and counter fraud following the closure of 

the Audit Commission

N4*("&*%#-/)*71(#)-%#$%161#81+8&%1(\

"((3\jj0009145#(k')77#$$#)-9.)694=jQUVbjUTj')77#$$#)-$k

-1(#)-18k')4-(&*k/*145k/4-'(#)-k0#88k.)k()k$1/&k"1-5$j

<"=&)+#&+%'2"+.47%/%$"+'"+'>&1$?$7$%@'$+'%8&'4.&'"3'

capital receipts

O&(1#8$%)/%("&%*&$3)-$&%()%("&%C)6&*-7&-(B$%')-$48(1(#)-%1*&%

161#81+8&%1(\

"((3$\jj0009.)694=j.)6&*-7&-(j438)15$j$2$(&7j438)15$j

1((1'"7&-(q51(1j,8&jTUUUcUjD*)3)$18$q/)*q("&q4$&q)/q

'13#(18q*&'&#3($q/*)7q1$$&(q$18&$q()q#-6&$(q#-q*&/)*7#-.q

$&*6#'&$qkq*&$3)-$&q()q')-$48(1(#)-935/

Consultation on the process for setting up a new town / 

parish council

O&(1#8$%)/%("&%')-$48(1(#)-%1*&%161#81+8&%1(\

"((3$\jj0009.)694=j.)6&*-7&-(j438)15$j$2$(&7j438)15$j

1((1'"7&-(q51(1j,8&jQR_eVTj?)-$48(1(#)-q)-q1q3*)3)$18q()q

4$&q1q<&.#$81(#6&q[&/)*7q^*5&*q/)*q71=#-.q#(q&1$#&*q()q$&(q

43q1q()0-q1-5q31*#$"q')4-'#8935/

Audits in 2014/15: work programme and scale fees

!"&%$'18&%/&&$%1*&%34+8#$"&5%1(\

"((3\jj0009145#(k')77#$$#)-9.)694=j145#(k*&.#7&j145#(k

/&&$jQUVbVWk0)*=k3*).*177&k1-5k$'18&$k)/k/&&$j

Award of Audit Contracts

[&15%("&%>45#(%?)77#$$#)-%3*&$$%*&8&1$&%1(\

"((3\jj0009145#(k')77#$$#)-9.)694=jQUVbjUTj("&k145#(k

')77#$$#)-$k8&.1'2k#-'845&$k1k/4*("&*kQWk3&*k'&-(k*&54'(#)-k#-k

1--418k145#(k/&&$j
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About EY
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